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Message Text 

CONFIDENTIAL 

PAGE 01 SAO PA 01557 301524Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO EB-08 COME-OO /023 W 

013553 301536Z/72 

P R 301500Z MAY 78 
FM AMCONSUL SAO PAULO 
TO SECSTATE WASHDC PRIORITY 8545 
AMEMBASSY BRASILIA PRIORITY 
INFO AMCONSUL RIO DE JANEIRO 

CONFIDENTIAL SAO PAULO 1557 

E.0. 11652: GDS 
TAGS: EINV, SENV, BR 

SUB J : INVESTMENT PROBELM IN BRAZIL: BRASKRAFT 

REF: STATE 120081 

1 . ON MAY 25 BRASKRAFT PROJECT MANAGER GUS HENRY ADVISED 
COMMERCIAL COUNSELOR AND E/C SECTION CHIEF OF HIS FIRM'S PLANS 
TO DRASTICALLY REDUCE STAFF BY JUNE 2, EFFECTIVELY POSTPONING 
PROJECT AT LEAST UNTIL AFTER THE ELECTIONS. BRASKRAFT DIRECTORS, 

HE SAID, DO NOT BELIEVE THE GOB WILL MAKE ANY POSITIVE DECISION 
SOON BECAUSE OF THE PROBABLE NEGATIVE EFFECT ON THE ELECTIONS 

IN SAO PAULO. HE ADDED THAT THE GOB EVEN NOW EXPECTS ARENA TO LOSE 
THE ENTIRE STATE. HE HAD ALSO BEEN ADVISED CONFIDENTIALLY BY PAULO 
NOGUEIRA NETO, DIRECTOR OF THE SPECIAL SECRETARIAT FOR ENVIRON- 
MENT (SEMA), THAT THE LATTER HAS THE PROJECT IN A DRAWER IN HIS 
DESK BUT HAS BEEN TOLD TO KEEP IT THERE. 

2. ACCORDING TO HENRY, CONTINENTAL FOREST INDUSTRIES PRESIDENT 
JESS L. BELSER WILL BE VISITING BRASILIA MAY 31 TO DISCUSS 
PROJECT WITH GENERAL GOLBERY, THE PRESIDENT S CHIEF OF CIVIL 
HOUSEHOLD, AND THEN WILL PROCEED TO SAO PAULO FOR MEETING WITH 
BRASKRAFT BOARD OF DIRECTORS ON JUNE 1. DECISION TO DELAY PROJECT 
WILL THEN BE MADE DEPENDING ON OUTCOME OF BELSER-GOLBERY MEETING. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 SAO PA 01557 301524Z 

3. HENRY ALSO ADVISED THAT BELSER WILL NOT REQUIRE EMBASSY 
ASSISTANCE AND IS NOT PLANNING TO CALL ON AMBASSADOR OR EMBASSY 
OFFICERS. HOWEVER, HENRY PROMISED TO KEEP CONGEN INFORMED. 

CHAPIN 


CONFIDENTIAL 
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